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3Introduction

Veeam is the world’s most widely deployed data protection 
platform, trusted by organisations of all sizes to back up 
virtual, physical, cloud, and SaaS workloads.

“This guide cuts through the complexity. 
It explains how Veeam is licensed, what 
you can realistically expect to pay”

Yet for many UK IT teams and procurement 
managers, understanding exactly what Veeam 
will cost remains a challenge because pricing 
depends on a combination of edition, licence 
model, workload count, and deployment choice.

This guide cuts through the complexity. It explains how 
Veeam is licensed, what you can realistically expect 
to pay in the UK market today, and the key variables 
that will determine the final number on your quote.

Veeam does not publish fixed end-user prices 
in GBP. All pricing in this guide represents 
indicative market rates based on publicly 
available information and partner channel 
data as of early 2026. Actual quotes will 
vary by reseller, volume, and negotiation. 
Always obtain at least two competitive 
quotes from authorised Veeam partners.

A note on pricing
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1.1 Veeam Universal License (VUL)
VUL is now the standard way to buy Veeam Data 
Platform. Each licence covers one protected 
‘instance’, which can be a VM, a physical server, 
or a cloud workload such as an AWS EC2 instance 
or Azure VM. The key advantage is portability: a 
licence assigned to an on-premises VM today can 
be moved to a cloud instance tomorrow without 
any administrative overhead or additional fees.

VUL is available as:

●	 Subscription: annual or multi-year 
term, renewing each year. Lower upfront 
spend, predictable OpEx billing.

●	 Perpetual: one-time purchase with an annual 
maintenance and support fee (typically 
20-25% of the original licence cost).

Veeam has moved decisively toward instance-based licensing 
via its Veeam Universal License (VUL). Understanding the 
available models is the first step in calculating costs.

1.2 Veeam Data Platform Editions
Veeam Data Platform (the product formerly 
known as Veeam Backup & Replication) is sold 
in three tiers. The edition you choose determines 
the feature set and per-instance price.

1.3 Veeam Data Platform Essentials
Essentials is Veeam’s bundle for small businesses 
with fewer than 250 employees and up to 50 
workloads. It combines Data Platform Foundation 
with Veeam ONE monitoring in a single licence pack 
(minimum purchase of 5 licences, sold in packs of 
5). It is typically more cost-effective for SMBs than 
purchasing Foundation and ONE separately.

1.4 Veeam Data Cloud
Veeam Data Cloud is the fully managed SaaS 
version, Veeam hosts and operates the backup 
infrastructure on your behalf. It is particularly 
popular for Microsoft 365 protection. Three plans 
are available: Foundation (core M365 backup), 
Advanced (adds Entra ID protection), and Premium 
(adds fast, throttle-free disaster recovery). Pricing 
is per user per month, charged annually via 
Microsoft Marketplace or authorised resellers.

1.5 Legacy Socket Licensing
Older deployments may still run on perpetual per-
socket licences (Standard, Enterprise, Enterprise 
Plus). Veeam continues to support these but is not 
selling new socket licences; renewals on legacy 
agreements are still possible but have seen above-
average price increases as Veeam encourages 
migration to VUL. If you are on socket licensing, 
now is a good time to evaluate a migration.

Veeam Data Platform Editions

FEATURE FOUNDATION ADVANCED PREMIUM

Target SMB / entry-level Mid-market Enterprise

Workload protection Virtual, physical & cloud All Foundation features All Advanced features

Immutable storage ✓ ✓ ✓

Advanced integrations — ✓ ✓

DR orchestration — — ✓

Indicative list price* ~£190–£220/instance/yr ~£250–£290/instance/yr ~£340–£390/instance/yr

* Indicative UK market list prices before reseller discounts or VAT. Actual quotes may differ.
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2.1 Veeam Backup for Microsoft 365
M365 backup is not included in the Veeam Data 
Platform licence, it is a separate product. UK indicative 
pricing for the cloud-delivered Veeam Data Cloud for 
M365 (Foundation plan) runs approximately £2.50–
£3.50 per user per month at list price, with volume 
discounts available above 250 users. On-premises 
Veeam Backup for Microsoft 365 (self-managed) is 
licensed per user and typically works out cheaper for 
larger seat counts where infrastructure already exists.

2  Cost of Veeam Backup Solutions

2.2 Physical Server and Cloud 
Workload Protection
Physical server licences under VUL are priced per 
instance (one licence per server), at the same per-
instance rate as VM licences in your chosen edition. 
Cloud-native workloads (AWS EC2, Azure VMs, GCP) 
consume standard VUL instances, there is no cloud-
specific surcharge from Veeam, though cloud storage 
and egress costs from the cloud provider do apply.

Indicative three-year total cost

SCENARIO ON-PREMISES (3-YR EST.) CLOUD-BASED (3-YR EST.)

10 VMs / SMB £4,500–£7,000 £6,000–£9,500

50 VMs / Mid-market £18,000–£32,000 £22,000–£40,000

200 VMs / Enterprise £60,000–£95,000 £70,000–£115,000

These ranges reflect Foundation-tier subscription pricing. Advanced or Premium editions will add 30–80% 
to the licence line. All figures are approximate, pre-VAT, and based on list pricing before reseller discounts.

The table below provides indicative three-year total cost ranges 
for common UK deployment scenarios. These are software licensing 
costs only and do not include storage hardware, cloud storage fees, 
or implementation services.
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Choosing between on-premises and cloud backup is rarely a simple 
comparison. Both models have different cost structures, and most 
UK organisations end up with some form of hybrid approach.

3.1 On-Premises Backup
With on-premises Veeam deployment, you own 
or lease the backup infrastructure (typically a 
dedicated backup server and target storage). The 
Veeam software licence is the most predictable 
cost element. You will also need to budget for:

●	 Backup storage hardware (NAS, SAN, 
or deduplication appliance)

●	 Server infrastructure to run the Veeam 
Backup & Replication server

●	 Power, cooling, and datacentre space
●	 IT staff time for management, 

maintenance, and testing

On-premises backup generally offers a lower 
ongoing per-TB cost for large data volumes and 
gives you full control over data residency. The 
upfront capital expenditure can be significant, but 
over a 5-year horizon the TCO is often lower than 
equivalent cloud storage for high data volumes.

3.2 Cloud Backup (Veeam 
with Cloud Storage)
Veeam integrates natively with AWS S3, Azure 
Blob, and Google Cloud Storage as backup 
repositories, as well as object storage from UK-
based providers. You still deploy and manage 
the Veeam software, but offload the physical 
infrastructure. Key cost components include:

●	 Veeam Data Platform licence 
(same as on-premises)

●	 Cloud object storage consumption 
(per GB per month)

●	 Data egress charges when retrieving 
backups for testing or recovery

●	 Optional: Veeam Cloud Connect via a service 
provider for managed offsite backup

Cloud backup reduces capital expenditure and 
removes hardware refresh cycles, but ongoing 
storage costs grow with data volume. Egress 
fees — charged by cloud providers when you 
read data back — can be a hidden cost that 
inflates recovery costs. Azure and Google Cloud 
are typically 30–35% cheaper for equivalent 
storage workloads than AWS in UK regions.

3.3 Fully Managed / DRaaS
Veeam Cloud & Service Providers (VCSPs), including 
Nexstor, offer fully managed Veeam backup 
and Disaster Recovery as a Service (DRaaS). In 
this model, the service provider manages all 
infrastructure, licences, and monitoring. Pricing is 
typically per VM per month or per TB per month, 
often ranging from £15–£45 per VM per month 
depending on service level and RTO requirements. 
This converts backup entirely to OpEx and 
removes internal management overhead.

The right deployment model emerges from 
the client engagement, not before it. For some 
organisations, on-premises backup with 
cloud offsite copies gives the best TCO; for 
others, fully managed DRaaS removes risk and 
overhead that outweighs the cost premium. We 
recommend a discovery conversation before 
drawing conclusions on model selection.

Nexstor perspective

“Cloud backup reduces capital 
expenditure and removes hardware 
refresh cycles, but ongoing storage 
costs grow with data volume”
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The gap between the lowest and highest Veeam quotes for an equivalent 
environment can easily be 2x or more. The variables below explain why.

4.1 Volume Discounts
Veeam licences are sold through the channel, and 
resellers have discount flexibility based on volume. 
Organisations protecting 100+ workloads should 
expect - 10—20% off list price as standard; enterprises 
at 500+ workloads can often negotiate 25–35% 
discounts, particularly in competitive situations. 
Always approach renewals as a negotiation and 
obtain quotes from more than one authorised partner.

4.2 Multi-Year Commitments
Committing to a 3-year subscription typically yields 
a 10–20% saving versus rolling annual renewals. Given 
Veeam’s announced 4–8% list price increases in both 

2025 and 2026, locking in multi-year pricing with 
explicit price protection clauses in the contract  
is advisable for budget certainty.

4.3 Reseller Tier and Expertise
Veeam Platinum and Gold partners generally have 
access to deeper discounts than Silver or untiered 
resellers. Working with a specialist partner rather 
than a generalist box-shifter can also reduce 
implementation and ongoing support costs, which 
form a meaningful part of total backup TCO.

FACTOR IMPACT ON COST

Number of workloads Primary cost driver - priced per protected instance (VM, server or cloud instance)

Edition tier Foundation → Advanced → Premium adds 30–80% to per-instance cost

Subscription vs perpetual Subscriptions have lower upfront cost; perpetual + 
maintenance typically wins over 5+ years

Support tier Annual maintenance is typically 20–25% of perpetual licence cost

Storage infrastructure On-prem hardware, cloud object storage fees and egress charges all add to TCO

Add-on products Veeam ONE monitoring, Cloud Connect, and M365 backup are licensed separately

Annual price increases Veeam has applied 4–8% increases in both 2025 and 
2026; factor this into multi-year budgets

“Organisations protecting 100+ 
workloads should expect - 10—20% 
off list price as standard; enterprises 
at 500+ workloads can often 
negotiate 25–35% discounts”
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STEP 1: Inventory your workloads
Count every object that needs protecting. A ‘workload’ 
in Veeam’s licensing model is one instance, one 
VM, one physical server, one cloud VM, one NAS file 
share (depending on configuration). Be thorough: 
Microsoft 365 mailboxes, Kubernetes clusters, 
and SaaS apps may require separate products 
not covered by the core Data Platform licence.

STEP 2: Choose an edition
Match the edition to your requirements. If you need 
DR orchestration, automated recovery testing, or 
RBAC for large teams, Premium may be justified. 
For most SMBs and mid-market organisations, 
Foundation or Advanced covers standard backup, 
instant recovery, and ransomware protection. A 
rough rule of thumb: start with Foundation and 
evaluate whether specific Advanced or Premium 
features deliver tangible value for your organisation.

STEP 3: Decide on subscription 
vs perpetual
Subscription is simpler to budget and requires no 
upfront capital, making it the default choice for 
most UK organisations today. Perpetual licensing 
with annual maintenance can deliver lower TCO 
over 5+ years if your workload count is stable but 
requires upfront capital and carries hardware 
refresh risk for on-premises deployments.

STEP 4: Estimate storage requirements
Backup storage is a significant TCO component 
often overlooked in initial budgets. A rough 
formula to size backup storage:

For cloud storage, UK Azure Blob (LRS) costs 
approximately £0.015–0.020 per GB per month for 
cool tier, suitable for secondary backup copies. 
On-premises NAS hardware for a similar capacity 
(with redundancy) carries a one-time capital 
cost but no recurring consumption charge.

STEP 5: Add implementation 
and support
For first-time Veeam deployments or major version 
upgrades, factor in professional services. A typical 
SMB implementation (up to 50 VMs) takes 1–2 

days of partner time; mid-market environments 
with complex infrastructure may require 3–5 
days or more. Many Veeam partners include 
implementation assistance within the purchase 
package, confirm this when comparing quotes.

STEP 6: Build your 3-year budget
●	 Year 1: Licence cost + storage hardware or 

first-year cloud storage + implementation
●	 Year 2–3: Licence renewal (or maintenance 

fee for perpetual) + storage growth
●	 Apply a 5–10% annual cost buffer for 

data growth and price increases

Use the following framework to build an indicative budget 
before approaching vendors for formal quotes.

DISCLAIMER
Pricing information in this guide is indicative and based on publicly available market data and partner channel intelligence as of April 2026. All prices are exclusive of VAT. Veeam Software does not publish fixed end-user prices; actual 
costs will vary by reseller, volume, region, and negotiation. This guide is produced by Nexstor for informational purposes only and does not constitute a formal quotation. Nexstor is an independent Veeam-authorised partner.

Nexstor is an authorised Veeam partner with 
deep expertise in data protection architecture 
for UK organisations. We can provide a full 
environment assessment and competitive 
pricing. Visit nexstor.com/guides/ or contact our 
team to arrange a no-obligation discovery call.

Ready to get an accurate quote?

Storage sizing formula
Total backup storage = (Protected data TB) 
× (Retention days ÷ 7) × (Daily change rate 
%) × 1.3 overhead ÷ 2.0 compression ratio  
Example: 10 TB of data, 30-day retention, 
5% daily change rate = approximately 
9.75 TB of backup storage required.
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